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 CMP                                             Rs.   600.75 

Target Price                                  Rs   780.00 

BSE Code         530999 

NSE Code                                         BALAMINES  

Market Cap (Rs crore)        Rs.1946.43 

52 Week High/Low                           637.95/271.10 

Industry                                Chemicals 
 

Face Value       Rs 2.00 

Shares O/S        3.24 (Cr) 

  

EPS*                           27.60 

Book Value*                         129.81 

P/E        21.76 

P/B                         4.63 

 

Note *: On TTM basis 
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Research Analyst :Astha Jain  

 During Q2FY18, co has posted strong growth in its topline as well as 
bottomline. On YoY basis , co has shown decent jump of  almost 17% in 
its topline at Rs 202 Cr in Q2FY18 from Rs 172 Cr in Q2FY17 while 
operating profit of company has witnessed rise of almost 30% at Rs 52 
Cr in Q2FY18 from Rs 40 Cr in Q2FY17 .However, bottomline of company 
has recorded the surge of 34% from Rs 22 Cr in Q2FY17 to Rs 29 Cr in 
Q2FY18. Also co has seen consistent growth in its financials since FY15. 
On PAT front , co has grown at more than 40% from Rs 58 Cr in FY16 to 
Rs 82 Cr in FY17 .Along with it, co has posted consistent growth in 
Return on Shareholder’s fund from FY15 of 15% to 23 % in FY17. On 
margin front, co has posted whopping margin of 22% at operating level 
in FY17 from 19% in Fy16 while it has posted decent net profit margin of 
12% in the same year as compare to 8.96% in FY16. On debt front, by 
end of this year, co is expected to  be left with Rs.10 Cr to Rs.15 Cr of the 
total long-term loan which will be paid entirely in the next financial year. 
Hence co is expected to be debt free (on total long term debt) in next one 
to two year time horizon. 
 
Balaji Amines Ltd (BAL) has been consistently adding capacities and fine 
tuning process to provide quality products at lowest cost to the 
customers. World over, Amine technology is a closely guarded process 
with only a few handful companies having access to such technology. 
BAL for the first time in India tested on an indigenously developed 
technology and developed it further over a period of time. Today, BAL‘s 
products are accepted in international markets and have gained the 
distinct export quality status, which makes it one of the few companies 
in India having the potential to match the stringent international quality 
standards. 
 
China , the leader in specialty chemical business is consistently losing its 
market share in global space due to stricter environmental norms which 
in turn is favourable for Indian Specialty chemical companies as India is 
the third largest producer of Chemicals and Petrochemicals in Asia and 
the eighth largest in the world. BAL being one of the leading 
manufacturers of Aliphatic Amines in India with plan to invest Rs 66 
crore in Balaji Speciality Chemicals in coming future is well positioned to 
cater the opportunity provided in the sector. 

 

Valuation 
The company is currently trading at 21.76x of TTM eps of Rs 27.60 while 
it is trading at 17x of FY18E eps of Rs 34.37 & 15x of FY19E eps of Rs 
39.99. On the back of higher capacity utilization ,reducing finance cost , 
benefit to Indian speciality chemical companies on account of  china’s 
stricter environmental norms & BAL’s move towards acquiring stake in 
Balaji speciality chemical will lead to strong growth in company going 
forward . Hence , we recommend “Buy” on the stock with price target of 
Rs 780(appreciation of almost 30%) for long term investment. 

 

 



 

  

 

 
www.hemsecurities.com   

 

For Private Circulation Only 2 Hem Research 

 

  

  

 

 

                        

 

 

 

 

 

 

                                                                                                                    

 

 

 

 

 

 

 

 

 

 

 

 Balaji Amines Limited (BAL), one of the leading manufacturers of Aliphatic Amines in India was set up in the year 1988 to 

cater to the growing requirements of value based Specialty Chemicals. BAL commenced manufacture of Methyl Amines in the 

year 1989 and subsequently added facilities for manufacture of Ethyl Amines and other derivatives of Methyl Amines and 

Ethyl Amines. BAL`s state-of-the-art manufacturing facility is located at Tamalwadi Village, near Solapur (Maharashtra State, 

India).Majority of customers of co are in the Industrial verticals of : 1. Pharma APIs 2. Agro Chemical 3. Refineries  4. Water 

Treatment Chemicals & Rubber Chemicals 5. Leather Processing Chemicals 6. Dye Stuffs & Paint Industry. BAL has been 

consistently adding capacities and fine tuning process to provide quality products at lowest cost to the customers. World over, 

Amine technology is a closely guarded process with only a few handful companies having access to such technology. BAL for 

the first time in India tested on an indigenously developed technology and developed it further over a period of time. Today, 

BAL‘s products are accepted in international markets and have gained the distinct export quality status, which makes it one of 

the few companies in India having the potential to match the stringent international quality standards for which co have been 

awarded ISO-9001: 2000 Certification apart from appreciation and continuous orders from global majors for its product 

range. Co is having presence in Brazil,Mexico,Ukraine,Poland,Norway,Belgium,France,Spain,Taiwan,South Africa ,USA & many 

other countries. 

The Company has 2 subsidiaries viz. Bhagyanagar Chemicals Ltd. a 100% subsidiary Company and Balaji Greentech Products 

Ltd. a substantially owned subsidiary.   Wherein, the undertaking of Bhagyanagar Chemicals Limited is limited to only a long 

term lease to its 100% holding company Balaji Amines Limited which is carrying out manufacturing activity therein. As such 

the company Bhagyanagar Chemicals Limited does not have any transactions except of lease rentals. Responsibility of safe 

keeping of the assets of the company vests with the holding company Balaji Amines Limited.  Balaji Greentech Products 

Limited (BGPL) is into manufacturing of energy efficient lamps and components. The company manufactures, supplies a 

comprehensive range of Compact Fluorescent Lamps (CFL).Co ventured into hospitality industry with “Balaji Sarovar 

Premier”, co’s five star hotel at Solapur which is Solapur’s first & Maharashtra’s ninth five star establishment of Sarovar group 

at Solapur. It  has been actively considered as a venue for large national conferences of doctors as well as other professionals. 

 

Segment Wise Sales Contribution 

 

User Industry in Amines Segment 
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Capacity Addition to drive further growth 
 
Co have received the environmental clearance for the Morpholine, acetonitrile, and Di-Methyl Amine Hydrochloride. Co will be 
increasing the existing capacity of 3000 tonnes in Morpholine by total taking it up to 10000 tonnes per annum and acetonitrile 
around 9000 tonnes initially and Di-Methyl Amine Hydrochloride will be adding around 7500 tonnes for the existing capacity. 
As acetonitrile will be a new product that co is  getting into hence co will be starting with 9000 tonnes capacity out of which 
company will be doing 5000 to 6000 tonnes in initial first year.In this, co has plans to sell 2000 to 3000 tonnes in the domestic 
market and remaining 2000 to 3000 tonnes outside the country. Co will be getting majority of the customers for the acetonitrile 
from its existing customer base. Also, co have many of its distributors to whom it is exporting outside the country who are also 
dealing with the same products. As , co has received environmental clearance for 17000 tonnes hence with start of  9000 tonnes 
co is confident of adding  another 5000 to 6000 tonnes by way of debottlenecking & increase it to 15000 to 16000 tonnes. 
Presently, co is awaiting Wildlife Sanctuary clearance from Government side. once it comes ,co will start operating its 
abovementioned expanded capacity . 

 
Robust Financial Performance 
 
During Q2FY18, co has posted strong growth in its topline as well as bottomline. On YoY basis , co has shown decent jump of  
almost 17% in its topline at Rs 202 Cr in Q2FY18 from Rs 172 Cr in Q2FY17 while operating profit of company has witnessed 
rise of almost 30% at Rs 52 Cr in Q2FY18 from Rs 40 Cr in Q2FY17 .However, bottomline of company has recorded the surge of 
34% from Rs 22 Cr in Q2FY17 to Rs 29 Cr in Q2FY18. Also co has seen consistent growth in its financials since FY15. On 
bottomline front , co has grown at more than 40% from Rs 58 Cr in FY16 to Rs 82 Cr in FY17 .Along with it, co has posted 
consistent growth in Return on Shareholder’s fund from FY15 of 15% to 23 % in FY17. On margin front, co has posted whopping 
margin of 22% at operating level in FY17 from 19% in Fy16 while it has posted decent net profit margin of 12% in the same 
year as compare to 8.96% in FY16. On debt front, by end of this year, co is expected to  be left with Rs.10 Crores to Rs.15 Crores 
of the total long-term loan which will be paid entirely in the next financial year.Hence co is expected to be debt free (total long 
term debt) in next one to two year time horizon. 
In Hotels Business, after two years of operations , in FY17,co has posted cash profit (PBT before depreciation) .Going forward , 
this business is expected to turn fully profitable ,thus in turn will be enhancing  bottomline of company. 

  



 

  

 

 
www.hemsecurities.com   

 

For Private Circulation Only 4 Hem Research 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

          

           

           

 

 

Strong Sectoral Outlook 
 

Chemical Industry in India is the third largest producer in Asia and sixth largest in the world. A large population, dependence on 

agriculture & strong export demand are the key growth drivers for the chemicals industry .Along with it per-capita consumption 

of chemicals in India is lower relative to global averages & there exists a large  demand .With China's chemical industries losing 

its space in global market by withdrawing excess capacities, Indian Speciality Chemical companies are expected to fill the gap 

which in turn creates huge demand for Indian Companies.  

As co’s main user segment industries are API & Pharma Sector (~  50% of revenue) & Agrochemical Sector ( ~ 25% of 

revenue),the global Active Pharmaceutical Ingredient (API) market size was valued at USD 134.2 billion in the year 2015 and is 

estimated to reach a value of USD 239.8 billion by 2025, growing with CAGR of 6.0 %. Increasing demand for rapid-acting & 

efficient drugs and introduction of innovative drug manufacturing facilities are other key drivers estimated to fuel growth of 

this market over the forecast period. Major pharmaceutical players opting for API outsourcing from developing regions such as 

China, India, and Brazil are expected to provide these regions with potential growth platform. In addition, patent expirations are 

responsible for tremendous loss for pharmaceutical companies in terms of revenue. Thus, the trend of outsourcing APIs is 

consistently increasing in the industry which will in turn increase the co’s business as this segment contributes more than 50% 

revenues of company.  

Another Industry, Agrochemicals, was valued at USD 207.5 billion in 2014 on global basis. It is projected to reach USD 250.5 

billion by 2020, at a CAGR of 3.2% from 2015 to 2020. Asia-Pacific dominated the global market with a share of around 36.7%.. 

Market for agrochemicals is being driven by increasing awareness among the farmers across developing nations with the 

technology driven farm practices. The regional government supports to increase the agricultural crop output with minimized 

use of agrochemicals. India is the 3 rd largest producer of agrochemicals, globally & ranks 4 th in terms of production of crop 

protection chemicals. The market in India is expected to reach to USD7.5 billion by FY19 & register exports of about 50 per cent 

of value of Indian crop protection industry. Agrochemical industry in India is set to grow at a significant pace; increasing 

population, decreasing per capita availability of arable land & focus on increasing agricultural yield will fuel the demand for 

agrochemicals India's per hectare agrochemical consumption is set to rise in the coming years, given the above-mentioned 

factors In 2015, India has become one of the largest exporters of agrochemicals globally.                                               

Contribution to global chemical industry would increase        
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                Consolidated P& L Statement                                                                                           
   Rs Crore 

Particulars FY15 FY16 FY17 FY18E FY19E 

Total Revenue 618.77 643.15 670.48 851.51 979.24 

Growth(%) --- 3.94 4.25 27.00 15.00 

Expenditure 517.02 519.86 521.40 661.62 760.87 

EBITDA 101.75 123.29 149.08 189.89 218.37 

Growth (%) --- 21.17 20.92 27.37 15.00 

EBITDA Margin(%) 16.44 19.17 22.23 22.30 22.30 

Other income 4.26 6.21 8.54 10.85 12.47 

Depreciation & Amortization 20.08 19.38 19.71 25.03 28.79 

EBIT 85.93 110.12 137.91 175.71 202.05 

EBIT Margin(%) 13.89 17.12 20.57 20.64 20.63 

Interest 34.88 22.15 12.94 5.71 4.21 

Exceptional Item 0.00 0.00 0.72 0.00 0.00 

PBT 51.05 87.97 125.69 170.00 197.84 

Tax 17.87 30.35 43.34 58.65 68.26 

PAT 33.18 57.62 82.35 111.35 129.59 

Minority Interest  1.07 0.00 0.00 0.00 0.00 

Consolidated PAT 34.25 57.62 82.35 111.35 129.58 

Growth (%) --- 6.23 42.92 35.22 16.37 

NPM (%)  5.54 8.96 12.29 13.08 13.23 

Equity Capital 6.48 6.48 6.48 6.48 6.48 

Equity Shares 3.24 3.24 3.24 3.24 3.24 

EPS 10.57 17.78 25.42 34.37 39.99 

 

          Ratios 

Particulars FY15 FY16 FY17 FY18E FY19E 

Return on Equity (%) 15.03 20.56 23.07 24.46 22.54 

Return on Capital Employed 
(%) 

19.05 25.74 31.56 35.62 33.52 

Book value per share 70.34 86.48 109.22 140.50 177.41 

Debt/Equity  0.98 0.53 0.23 0.08 0.05 
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          Consolidated Balance Sheet     
                                                                                                                                                           Rs. Crore 

Particulars FY15 FY16 FY17 FY18E FY19E 

Share Capital 6.48 6.48 6.48 6.48 6.48 

Reserves & Surplus 221.43 273.73 347.40 448.74 568.34 

Sh App/Warrants 0.00 0.00 0.00 0.00 0.00 

Total Debt (Long Term+ 
Short Term Borrowings) 

223.26 147.56 83.03 38.03 28.03 

Other Long Term Liabilities 
& provisions 

18.34 12.05 5.83 6.83 8.32 

Net Deferred tax Liability 45.13 50.47 50.82 53.27 59.28 

Sources of funds 514.64 490.29 493.56 553.35 670.45 

Net Fixed Assets 344.42 357.07 350.56 366.69 403.03 

Non-Current Investments 0.02 0.02 0.02 0.02 0.02 

Other Non-Current Assets 2.31 2.32 2.54 2.81 3.34 

Inventories 112.38 78.03 98.98 116.61 150.65 

Sundry debtors 119.37 124.34 124.29 146.42 189.17 

Cash and bank balance 7.00 8.57 3.49 4.11 5.31 

Other current assets 1.32 0.99 0.96 1.13 1.46 

Loans and advances 35.74 33.40 54.18 63.83 82.46 

Current Investment 0.00 0.00 0.00 0.00 0.00 

Total current assets 275.81 245.33 281.90 332.10 429.05 

Current liabilities and 
provisions 

107.91 114.45 141.46 148.27 165.00 

Net current assets (Ex Cash) 160.90 122.31 136.95 179.72 258.74 

Uses of funds 514.65 490.29 493.56 553.35 670.44 
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                      Quarterly Financial Highlights 

 Rs. Crore  

Particulars  Q2FY18 Q2FY17 Q1FY18 YoY% QoQ% 

Revenues 201.19 172.15 200.07 16.87 0.56 

Expenditures 149.67 132.48 159.50 12.98 -6.16 

Operating Profit 51.52 39.67 40.58 29.87 26.96 

Net Profit 29.16 21.73 22.76 34.19 28.12 

PBIDTM% (ex OI) 25.61 23.04 20.28 11.15 26.28 

NPM % 14.50 12.62 11.37 14.90 27.53 

EPS* 9.00 6.71 7.02 34.19 28.12 

 

 

                                                                                                          Past Price movement of the stock 
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Disclaimer & Disclosure: This document is prepared for our clients only, on the basis of publicly available information and 
other sources believed to be reliable. Whilst we are not soliciting any action based on this information, all care has been 
taken to ensure that the facts are accurate, fair and reasonable. This information is not intended as an offer or solicitation for 
the purchase or sell of any financial instrument and at any point should not be considered as an investment advice. Reader is 
requested to rely on his own decision and may take independent professional advice before investing. Hem Securities Limited, 
Hem Finlease Private Limited, Hem Multi Commodities Pvt. Limited, Directors and any of its employees shall not be 
responsible for the content. The person accessing this information specifically agrees to exempt Hem Securities Limited, Hem 
Finlease Private Limited, Hem Multi Commodities Pvt. Limited or any of its affiliates or employees from, any and all 
responsibility/liability arising from such misuse and further agrees to hold Hem Securities Limited, Hem Finlease Private 
Limited, Hem Multi Commodities Pvt. Limited or any of its affiliates or employees free and harmless from all losses, costs, 
damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The 
companies and its affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of 
this material may from time to time, have long or short positions in, and buy or sell the securities there of, company (ies) 
mentioned herein and the same have acted upon or used the information prior to, or immediately following the publication.  
 

 
 
 
 
 
 
 
 
 
 
Analyst Certification 
 

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities 
or issues, and no part of the compensation of the research analyst(s) was, is, or will be directly or indirectly related to the 
specific recommendations and views expressed by research analyst(s) in this report.  
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